












 
  

Overview of Fiscal Risks 
Fiscal Risks are potential conditions or events that, if they occur, could prevent or delay 
the forecasted implementation of programs, projects, or policy initiatives, and could 
negatively a ect the Ministry (or Local Government)’s financial position or the 
achievement of its budgetary objectives. 

 

Probability/Likelihood Definitions 

Probability 
Category 

Description 

High 
Very likely to occur if no controls exist; the threat is motivated 
and capable of occurring, and current controls are ine ective. 

Medium 
Could occur; the threat is motivated and capable, but controls 
exist that may reduce likelihood or impede occurrence. 

Low 
Unlikely; the threat lacks motivation or capability, or controls 
are e ective in preventing occurrence. 

 

Mitigation Categories 

Mitigation 
Category 

Description 

Avoid Withdraw or redesign the activity causing the risk (e.g., stop a 
service o ering). 

Reduce Take action to reduce likelihood and/or impact of the risk (e.g., 
operational adjustments, tighter controls). 

Share Transfer or share part of the risk (e.g., outsourcing, insurance, 
partnerships). 

Accept Acknowledge the risk and monitor; no immediate action taken. 

 

 



 
  

Table 6: Fiscal Risks 

Risk Identified Risk Description Likelihood Impact on Fiscal 
Variables 

Estimated Fiscal 
Impact (B$M) 

Mitigation 
Measures 

Lower than 
expected 
revenues 

Tax revenue receipts shortfall 
due to economic slowdown 

Medium Revenue 143.3 Accept the risk 

High 
Expenditures  

Overall expenditure surpassing 
budgeted limit 

Medium Expenditure 127.8 Reduce 

Slow Economic 
Growth  

Economy is expanding at a 
weaker pace over time which 
created challenges  

Medium Higher unemployment, 
lower consumer 
confidence 

271.1 Mitigate 

Guarantee Debt Some arrangements backed by 
the government default, forcing 
the Government to assume the 
debt.  

Low  Total Expenditure and 
Debt 

637.7 Reduce 

Environmental 
Risk  

Hurricanes and tropical storms 
a ect The Bahamas based on 
our geographical location. This 
places a strain via recovery 
expenditure. 

Medium Higher Expenditure 516.0 Reduce 



 
  

Geopolitical 
Tensions 

Geopolitical conflict could 
disrupt tourism, trade and 
investment flows while 
increasing government security 
and emergency spending, 
placing pressure on fiscal 
revenues and expenditure 

Low Higher Expenditure and 
Lower Revenue 

N/A Accept the risk 








